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Sebi issues guidelines
for warehousing norms

PRESS TRUST OF INDIA
New Delhi, April 16

SEBI ON FRIDAY came out
with guidelines for preparing
warehousing norms by clearn-
ing corporations for agricul-
tural,agri-processed,base and
industrial metals goods.

The guidelines, which will
be the minimum require-
ments that will be prescribed
by clearing corporations
for warehousing service
providers, are aimed at bring-
ing uniformity, improve ease
of doing business and ratio-
nalise regulatory compliance
cost,among other aspects.

In a circular, Sebi said the
guidelines would come into
effect from June 1,2021.

According to the regulator,
the prescribed norms are the
minimum  requirements/
standardswhich a clearing cor-
poration will set out for com-
pliance by its accredited WSPs
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AT AGLANCE

W Guidelines are aimed
at bringing uniformity
and improve ease of
doing business

m New guidelines will
come into effect from
Junel,

(warehouse service providers)
and assayers.

Compliance has to be
ensured in conjunction with
the norms laid down by the
Warehousing Development
and Regulatory Authority or
any othergovernmentauthor-
ity overseeing the warehous-

ESAF SFB mops up
X162 crore via pret
allotment of shares

FE BUREAU
Kochi, April 16

ESAF SMALL FINANCE Bank
on Friday said it has raised
X162 crore through preferen-
tial allotment of shares.A total
of 2.18 crore shares were allot-
ted to certain investors in the
HNI category, including some
existing investors,leading toa
dilution of approximately 5%,
at 75 per share.

The shares were priced at
2.64 times pre-issue and 2.45
times post-issue of its book
value as of September 30,
2020, sources at ESAF said.

“The additional capital
raised will strengthen the cap-
ital adequacy by about 250
basis points and will support
our ambitious growth plan set
for FY22.The overwhelming
response shown by our
investors during these tough
times gives us the confidence
to aim big. Considering the
comfortable capital position

and subdued market outlook
on BFSI stocks,we had decided
to postpone the IPO scheduled
for thelast financial year,” said
KPaul Thomas,MD & CEO. The
bank has reported a stupen-
dous growth during these
challenging times, he added.

According to the unaudited
results, the bank has achieved
ayear-on-year (y-o-y) growth
of 25.86% in gross business
during FY21. It has reported a
28.04% y-o-y rise in total
deposits to 9,000 crore and
advances crossed 8,413 crore
at a growth of 23.61% as on
March 31,2021.Total business
crossedX¥17,412 crore,against
X13,835 crore in the year-ago
period. “The results show our
commitment to our stakehold-
ers.Wearealso thankful forthe
resilience shown by our cus-
tomers” Thomas said. He
added that the CASA growth
wasimpressive at 82%,thanks
to the focused strategies
adopted by the bank.
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ing or storage infrastructure
anditsancillaryservices forthe
respective goods, Sebi noted.

A WSP is an entity which
provides a storage facility for
storing underlying goods
related toacommodity deriva-
tives contract.

“The clearing corporations
shall have necessary arrange-
ments to ensure that in the
event of bankruptcy or insol-
vency of the WSP or other such
contingency, there must be no
restrictions placed upon own-
ers/ depositors of the com-
modity desiring to take posses-
sion of their individually
identified commodity and
remove it from the accredited
warehouse(s)," Sebi said.

A WSP can be accredited
with more than one clearing
corporation and clearing
corporations cannot mandate
that its WSP cannot provide
services to other such corpora-
tions.

MFIs now better
prepared to
deal with Covid,
says MFIN CEO

THE MICROFINANCE SEC-
TOR is unlikely to face major
challenges from the second
wave of COVID-19 and is well
prepared to face any disrup-
tion, Microfinance Institu-
tions Network (MFIN) CEO
Alok Misra said.

Over the past year, microfi-
nance institutions (MFIs) have
streamlined their processes,
trained field staff on COVID-
appropriate behaviour and in
dealing with lockdowns, and
focussed on digitisation, and
these steps will help them in
managing any kind of situa-
tion, he added.“In the last one
year, training, involvement of
senior-level people at the
ground level and digital con-
tent have ensured that the
(MFTI) sector is far better pre-
pared (now) than when it
(COVID 19) had hit us last
year,” Misra said. -PTI
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Citi retreat shows global banks’ struggle in India, China

AMBEREEN CHOUDHURY &
SUVASHREE GHOSH
Singapore/Mumbai, April 16

CITIGROUP'S PLAN TO exit
itsretail businessin Chinaand
India underscores the frustrat-
ing battle for market share
international banks facein two
of Asia’s largest economies
despite plowing in billions of
dollars over the past decade.

Increased rivalry from
domesticlenders,especiallyin
consumer financing,and fierce
competition fortop talent con-
tributed to the challenges that
overseas banks have often
struggled to overcome. High
capital and regulatoryrequire-
ments also proved onerous.

Citigroup CEO Jane Fraser
said Thursday that the bank
had decided it didn’t have the
scale it needed to compete in
China,Indiaand 11 othermar-
kets. Overall, international
banks had a 1.2% share of
assetsin 2020 in Asia’s largest
economy,compared to 1.8%in
2010, McKinsey & Co. data
showed.In India, that number
slipped to 6.8%lastyear,down
from 7.2% a decade ago,
according to the data.

China’s government-con-
trolled rivals and tougher cap-
ital requirements for overseas
banks in India requiring them
to hold larger buffers leave
many foreign firms struggling.
As Citigroup decides how to

ey

leave retail banking operations
in the two countries, other
players from HSBC Holdings to
Singapore’s DBS Group Hold-
ings are still pushing ahead
with ambitions to grow in
these markets.

“The ability to scale rapidly
is avery important factor,and
that’s one of the reasons why
local banks move so fast, and
are in a better competitive
position in retail and con-
sumer banking,” said Joydeep
Sengupta, senior partner at
McKinsey in Singapore. “For
foreign banks, it’s likely to get
harder to scale profitability.”

In India, where return on
average assets is higher than
local competitors, interna-
tional banks have mainly
shunned requirements to set
aside additional capital and
establish local subsidiaries.
Instead, they’ve largely
remained operating as
branches, underscoring their
reluctance to expand and offer
a wider range of financial ser-
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vices. Of the 46 foreign
lenders, just DBS and State
Bank of Mauritius operate as
subsidiaries.

Foreign banks haven’t
expanded their loan books
substantially over the past 18
months. The lenders’ loans
shrank 5.7% in the quarter
ending December after con-
tracting 7.1% three months
prior. In contrast, lending
books for state and private
banks grewmore than 6% dur-
ing this period, according to
the RBI.

Still, some large foreign
institutions are betting on
growth in the two markets, tar-

geting areas such as wealth
management. HSBCis looking
to deepen its push into main-
land Chinaand has singled out
South Asia as a geography for
expansion, specifically in
wealth management.

In India, DBS Group is tak-
ing over Lakshmi Vilas Bank.
Thatwasadeal orchestrated by
the nation’s central bank, the
first time authorities have
turned to a foreign lender to
bail outastrugglinglocal rival.
Japanese lenders including
Mitsubishi UF] Financial
Group Inc. have expressed
interest in expanding in the
nation.

“The game changer here
could be digital banking,” said
McKinsey’s Sengupta. “If
someone can build a success-
ful digital model, I think one
could level the playing field.
Some players may take that
bet,but it’s a big bet.”

In China, international
banks face challenges despite
moves by authorities to make
it easier to compete. HSBC,

Standard Chartered and Citi-
group became the first foreign
banksallowed to set uplocally-
incorporated subsidiaries in
China around 2007. Beijing
continued torelax rules for for-
eign players in the subsequent
decade,and has since removed
the $10 billion threshold nec-
essary for foreign banks to set
uplocally-incorporated banks.
However,  competition
remains fierce from state-
owned rivals that dominate
the financial system, have
longstanding relationships
with other government-con-
trolled enterprises that drive
much of China’s economic
activity and enjoy a higher
return on average assets.
Citigroup is also shutter-
ing retail banking operations
in countries from Australia to
Indonesia and South Korea,
according to a statement
Thursday. The lender said it
will continue to serve corpo-
rations and private banking
clients in the markets tagged
for sale. -BLOOMBERG
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